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To the Shareholders of Saudi Cable Company

Scope of review

We have reviewed the accompanying consolidated balance sheet of Saudi Cable Company
(@ Saudi Joint Stock Company) and its subsidiaries as of June 30, 2010 and the related
consolidated statements of operations, cash flows and changes in shareholders' equity for the six
months then ended which have been prepared by the Company's management and submitted to us
together with all the information and explanations which we required. Our review was conducted in
accordance with Saudi Organization for Certified Public Accountants (SOCPA) standard on interim
financial information. A review is limited primarily to analytical procedures applied to financial data
and inquiries of Company personnel responsible for financial and accounting matters. It is
substantially less in scope than an audit in accordance with generally accepted auditing standards,
the objective of which is the expression of an opinion on the financial statements taken as a whole.
Accordingly, we do not express such an opinion. The interim consolidated financial statements of
the Group as of March 31, 2010 and June 30, 2009 were reviewed by other auditors whose reports
dated April 19, 2010 and July 15, 2009 respectively expressed unqualified conclusion, on those
interim consolidated financial statements.

Conclusion
Based on our review, we are not aware of any material modifications that should be made to the

interim consolidated financial statements for them to be in conformity with accounting standards
generally accepted in the Kingdom of Saudi Arabia,

PricewaterhouseCoopers

By:

Sami Farah
License Number 1

July 17, 2010

H9bd g
Z _’f’s.; 93l Crpans s_-uu‘h"{b
YO pd) s 3 :

PRICE WATER HOUSE COOPERS
CERTIFIED PUBLIC ACCOUNTANTS

LICENSE NO. 25




SAUDI CABLE COMPANY
(A Saudi Joint Stock Company)
Consolidated balance sheet (unaudited)

(All amounts in thousands Saudi Riyals unless otherwise stated)

ASSETS

Current assets

Cash and cash equivalents
Accounts receivable, net
Prepayments and other receivables
Due from related parties

Unbilled revenue

Inventories, net

Non-current assets

Investments, net

Loan convertible to investment
Long term trade receivable
Property, plant and equipment, net
Other intangible assets

Goodwill

Total assets

Liabilities

Current liabilities

Bank overdrafts

Short term loans

Accounts payable and accruals
Current portion of long term loans
Current obligation under finance lease
Zakat and income tax

Advances from customers

Due to related parties

Non-current liabilities

Obligation under finance lease

Long term loans

Employees' termination benefits

Deferred tax liabilities

Due to minority shareholders of a subsidiary

Total liabilities

Shareholders’ equity

Share capital

Statutory reserve

Cumulative changes in fair values
Retained earnings

Total shareholders’ equity in the parent

Minority interest
Total shareholders’ equity

Total liabilities and shareholders’ equity

Note

As at June 30,

2010 2009
163,379 57,040
674,957 829,408
138,556 215,121

2,276 6,632
388,525 430,459
787.458 806,375

2,145,151 2,345,035
226,788 152,351
- 127,046
6,881 -
812,325 601,775
14,490 10,301
86,558 -
1,147,042 891,473
—3,292,193 —3.236.508
8,962 2,478
1,000,275 952,426
316,406 362,900
106,470 44,096
13,193 8,366
51,416 71,839
125,788 163,704
2,959 1.939
1,625,469 1.607.748
42,098 52,275
352,909 308,669
51,688 48,126
5,153 .
92,981 -
544,829 409.070

2,170,298

760,000
63,029
(50,868)

334,550

1,106,711

15.184

1,121,895

—3.292,193

2,016,818

760,000
61,821
(9,315)

407.184

1,219,690

— 1,219,690

—3.236.508

The attached notes on page 7 to 9 form an integral part of these interim consolidated financial statements.



SAUDI CABLE COMPANY
(A Saudi Joint Stock Company)
Consolidated statement of operations (unaudited)

(All amounts in thousands Saudi Riyals unless otherwise stated)

Interim period

Beginning of the year to

April 1, 2010 April 1, 2009
to to June June
Note June 30,2010  June 30, 2009 30, 2010 30, 2009
Sales 480,652 574,387 945,776 1,104,414
Contracts revenue 20,156 72,582 47,845 187,623
500,808 646,969 993,621 1,292,037
Cost of sales (461,855) (478,563) (897,951) (905,754)
Contracts cost (25,392) (71,548) (52,956) (181,323)
(487,247) (550,111) (950,907) (1,087,077)
Gross profit 13,561 96,858 42,714 204,960
Expenses
Selling and distribution (17,527) (15,868) (31,951) (42,310)
General and administrative (22,129) (24,471) (41,389) (47,193)
Amortization of deferred charges (1,530) (1,087) (2,805) (2,096)
(41,186) (41,426) (76,145) (91,599)
(Loss) Income from main
operations (27,625) 55,432 (33,431) 113,361
Foreign currency re-measurement
(loss) gain (2,652) 491 (1,508) 2,809
Financial charges (15,170) (19,634) (31,028) (41,807)
Equity share of profit from associates 21,795 14,596 46,109 25,049
Other income 740 563 1,218 2,558
Net (loss) income before zakat and
income tax and minority interest (22,912) 51,448 (18,640) 101,970
Zakat and income tax (3,750) (4,251) (7,500) (8,502)
Net (loss) income before minority
interest (26,662) 47,197 (26,140) 93,468
Minority interest 161 - 705 -
Net (loss) income for the period (26,501) 47,197 (25,435) 93,468
(Saudi Riyal)
(Loss) income per common share on
(loss) profit from main operations 9 (0.36) 0.73 (0.44) 1.49
(Loss) income per common share on
net (loss) income 9 (0.35) 0.62 (0.33) 1.23

The attached notes on page 7 to 9 form an integral part of these interim consolidated financial statements.
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SAUDI CABLE COMPANY
(A Saudi Joint Stock Company)
Consolidated cash flow statement (unaudited)

(Al amounts in thousands Saudi Riyals unless otherwise stated)

Cash flow from operating activities
Net (loss) income before Zakat and income tax
and minority interest
Adjustments for non-cash items
Depreciation
Provision for doubtful debts
Amortization of deferred charges
Equity share of profit from associates

Change in working capital

Accounts receivable

Prepayments and other receivables
Due from related parties

Unbilled revenue

Inventories

Accounts payable and accruals
Advances from customers

Due to related parties

Employees’ termination benefits
Zakat and income tax paid

Net cash (utilized in) generated from operating activities

Cash flow from investing activities
Purchase of property, plant and equipment
Additions to loan convertible to investment
Dividends received from an associate
Deferred charges incurred, net

Net cash utilized in investing activities

Cash flow from financing activities

Short-term bank loans

Long-term loans

Bank overdrafts

Due to minority shareholders of a subsidiary

Dividends paid

Net cash generated from (utilized in) financing activities

Increase (decrease) in cash and cash equipments
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

For the period ended June 30.

2010 2009
(18,640) 101,970
51,900 41,585
6,411 18,846
2,805 2,096
(46,109) (25,049)
60,320 70,674
62,239 (15,744)
(222) (3,113)
28,797 8,223
(57,876) 192,372
(89,436) (157,576)
7,928 1,544
(3,082) (1,073)
(238) 1,048
(6,210) (11,421)
(1,413) 225282
(72,355) (84,611)
- (1,376)
20,871 26,526
(4,545) (4.766)
(56,029) (64,227)
124,127 (163,074)
26,552 10,505
6,193 (16,205)
2,187 :
(57,000) (57.000)
102,059 (225.774)
44,617 (64,719)

108,762

—153,379

121,759

— 57,040

The attached notes on page 7 to 9 form an integral part of these interim consolidated financial statements.
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SAUDI CABLE COMPANY
(A Saudi Joint Stock Company)

Consolidated statement of changes in shareholders’ equity (unaudited)
(All amounts in thousands Saudi Riyals unless otherwise stated)

Interim period

Beginning of the year to

April 1, 2010 April 1, 2009
to to June June
Note  June 30,2010  June 30, 2009 30, 2010 30, 2009

SHAREHOLDERS’ EQUITY
Share capital 7 760,000 760,000 760,000 760,000
Statutory reserve
Beginning balance 63,029 57,101 62,922 52 474
Transferred from retained

earning - 4720 107 9,347
Ending balance 63,029 61,821 63,029 61,821
Cumulative changes in fair

values 8
Beginning balance 40,543 (83,800) 58,605 (142,487)
Fair value adjustments (91,411) 74,485 (109,473) 133,152
Ending balance (50,868) (9,315) (50,868) (9,315)
Retained earning
Beginning balance 361,051 364,707 360,092 323,063
(Loss) gain for the period (26,501) 47,197 (25,435) 93,468
Transferred to statutory

reserve - (4,720) (107) (9,347)
Ending balance 334,550 407,184 334,550 407,184
Total shareholders’ equity of

the parent company 1,106,711 1,219,690 1,106,711 1,219,690
Minority interest 15,184 - 15,184 -
Total shareholders’ equity 1,121,895 1,219,690 1,121,895 1,219,690

The attached notes on page 7 to 9 form an integral part of these interim consolidated financial statements.
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SAUDI CABLE COMPANY

(A Saudi Joint Stock Company)

Notes to the interim condensed consolidated financial statements (unaudited)
For the six-months period ended June 30, 2010

(All amounts in thousands Saudi Riyals unless otherwise stated)

GENERAL INFORMATION

Saudi Cable Company is a Saudi Joint Stock Company registered in the Kingdom of Saudi Arabia
under Commercial Registration No. 4030009931 dated 27/4/1396H corresponding to April 27, 1976.

The parent company is engaged in the manufacturing and supply of electrical and
telecommunication cables, copper rod, PVC compounds, wooden reels and related products. The
subsidiary companies are engaged in the manufacturing, contracting, trading, distribution and
supply of cables, electronic products, information technology products and related accessories

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim consolidated financial statements have been prepared in accordance with SOCPA’s
standard of Interim Financial Reports, on the basis of integrated periods, which views each interim
period as an integral part of the financial year. Accordingly, revenues, gains, expenses and losses
of the period are recognized during the period.

The interim consolidated financial statements comprise the accounts of Saudi Cable Company (the
parent company) and its subsidiaries. All material intercompany transactions and balances are
eliminated on consolidation.

The subsidiaries are consolidated from the date the parent company obtains control until such time
control ceases. Acquisitions of subsidiaries are accounted for using the purchase method of
accounting. The interim financial statements of the subsidiary are prepared for the same reporting
period as the parent company, using consistent accounting policies. The attributable equity interests
of third parties in the Group are included under the minority interest caption in these interim
consolidated financial statements.

The significant accounting policies adopted are consistent with those described in the Group'’s
audited consolidated financial statements for the year ended December 31, 2009.

INTERIM FINANCIAL RESULTS

The results presented in the interim consolidated financial statements may not be an accurate
indicator of the annual operating results.

LOAN CONVERTIBLE TO INVESTMENT

During the year ended 31 December 2008, the Group has entered into a loan agreement and
provided a total amount of SR 127,046 thousand as a loan to a potential investee (group of
companies) outside the Kingdom of Saudi Arabia, which was under a restructuring process, to
support its working capital. The agreement granted the Group an option to exchange the benefits of
the loan with certain percentage of shares of the potential investee. The Group had a SR 112,500
thousand first degree mortgage over all immovable properties of the potential investee and joint and
several guarantees of the investee Company shareholders and pledge over 100% of the shares of
the investee Company held by the shareholders. In accordance with the loan agreement, unless the
Group exercised its right of exchange of the potential investee share, the loan would be repaid at
the end of one year term pursuant to the repayment schedule, without any interest being incurred
thereupon.

During the year 2009, the Group's management decided to exercise the option to exchange the loan
with the shares in the investee. As a result, the loan balance amounting to SR 127,046 thousand
was exchanged with investment in subsidiary, the results, assets and liabilities of which are
consolidated in these interim consolidated financial statements from the date of acquisition (see
note 5).



SAUDI CABLE COMPANY

(A Saudi Joint Stock Company)

Notes to the interim condensed consolidated financial statements (unaudited)
For the six-months period ended June 30, 2010

(All amounts in thousands Saudi Riyals unless otherwise stated)

GOODWILL / ACQUISITION OF A SUBSIDIARY

During 2009, the Group acquired 1,580 shares representing 79% of the voting shares in Elimsan
Group through the exchange of its long term loan amounting to SR 127,046 (see note 4).

The acquisition was accounted for using the purchase method of accounting. The purchase
consideration in excess of the fair value of the net assets acquired, amounted to SR 86,558
thousands, has been accounted for as goodwill in these interim consolidated financial statements.

The group has recorded the fair value of the net assets acquired and resulting goodwill at
provisional amounts pending receipt of the final valuations of the assets acquired.

DUE TO MINORITY SHAREHOLDERS OF A SUBSIDIARY

As mentioned in notes 4 and 5 above, the Group acquired an equity interest in Elimsan Group, by
transfer of loan receivable from Elimsan Group to the shareholders of Elimsan Group. The amount
due to minority shareholders of a subsidiary is payable over a period of six years.

SHARE CAPITAL

The share capital consists of 76,000,000 shares of SR 10 each as at June 30, 2010 and 2009.
CUMULATIVE CHANGES IN FAIR VALUES

Movement in cumulative changes in fair values is as follows as of June:

2010 2009
At the beginning of the period 58,605 (142,467)
Net movement in unrealized (losses) / gains
on available for sale investments (1,084) 1,993
Net movement in unrealized (losses) / gains relating

to cash flow hedges (108.389) 131,159

At the end of the period - (50,868) (9,315)
The balance of cumulative changes in fair values is comprised of the following as at 30 June:

2010 2009
Net unrealized gains on revaluation of investments 981 1478
Net unrealized losses relating to cash flow hedges (51,849) (10,793)
At the end of the period - (50,868) (9.315)
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SAUDI CABLE COMPANY

(A Saudi Joint Stock Company)

Notes to the interim condensed consolidated financial statements (unaudited)
For the six-months period ended June 30, 2010

(Al amounts in thousands Saudi Riyals unless otherwise stated)

(LOSS) INCOME PER COMMON SHARE

(Loss) income per common share on income from operations is calculated by dividing income from
operations by the weighted average number of common shares in issue during the period.

(Loss) income per common share on net income is calculated by dividing the net income by the weighted
average number of common shares in issue during the period.

The weighted average number of common shares outstanding during the six month ended June 30, 2010
and 2009 were 76 million shares of SR 10 each. The calculation of diluted eamings per share is not
applicable to the Group.

COMMITMENTS AND CONTINGENCIES

2010 2009
Outstanding forward metal contracts 572,021 213,385
Contingent liabilities in respect of performance and bid bonds 586,551 550,522
Authorized and contracted for capital expenditure commitments — 21373 87,978
Contingent liabilities in respect of outstanding letters of credit — 142,609 64,265

In addition to providing guarantees in respect of bank facilities available to certain subsidiaries, the parent
company has also provided undertakings to support such subsidiaries in meeting their liabilities as they fall
due.

Also, a claim amounting to SR 8.4 milion was lodged in prior years against a subsidiary company from a
contractor, the court has not yet passed any decision to date. The Company believes that this claim will not
result in any significant liability. Thus no liability has been recorded in the accompanying interim
consolidated financial statements.

RECLASSIFICATIONS

Certain reclassifications have been made in the comparative June 30, 2009 interim consolidated
financial statements to conform with June 30, 2010 presentation.
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