



































SAUDI CABLE COMPANY

(A Saudi Joint Stock Company) .

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2021
(Expressed in thousands of Saudi Arabian Riyals)

The previously recognized impairment loss in respect of investment in associate can be reversed through
the interim condensed consolidated statement of income, such that the carrying amount of the investment
in the interim condensed consolidated statement of financial position remains at the lower of the equity-
accounted (before allowance for impairment) or the recoverable amount.

Unrealized gains and losses on transactions between the Group and its associates are eliminated to the extent
of the Group’s interest in the associates.

4. NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE
GROUP

There are no new standards issued, however, there are a number of amendments to standards which are
effective from January 1, 2021 and has been explained in the Group Annual Consolidated Financial
Statements, but they do not have a material effect on the Group’s Interim Condensed Consolidated Financial
Statements.

5. LOSSPER SHARE

Loss per share for the three month and six month periods ended June 30, 2021 and for the period ended
June 30, 2020 were calculated by dividing the loss for each period by weighted average number of shares
outstanding during the period.

6. INVESTMENT IN AN ASSOCIATE

6.1 The movement in investments in an associate is as follows:

June 30, December, 31

2021 2020

(Unaudited) (Audited)

As at 1 January 319,117 318,180
Add: Share of results of associate, net for the period / year (note

below) 13,076 1,524

Add: share of other comprehensive (loss) / income, net (4,369) 6,326

Less: dividend received during the period/year (10,320) (6,787)

Foreign currency translation (482) (126)

317,022 319,117

6.2  Share of results of associate (net) after considering accounting policies differences.

6.3 The Parent Company does not have any direct control over management and operations of “Midal
Cables W.L.L”. Accordingly, it is classified as investment in associates and accounted for as such.

6.4 Summarized financial information of associate company is as follows.

Midal Cable W.L.L. Ownership% Assets Liabilities = Revenues Net loss
June 30, 2021 50% 1,697,291 1,063,309 1,573,886 24,926
December 31, 2020 50% 1,561,286 921,878 2,527,170 5,689

6.5 As at June 30, 2021, a foreign subsidiary of the associate had trade receivables amounting to SR
48 million which were overdue for more than one year. Management of the subsidiary estimated
that the overdue trade receivables would be collected during 2021 and 2022. Accordingly, as of
June 30, 2021, no expected credit losses against those trade receivables, were recorded.
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SAUDI CABLE COMPANY

(A Saudi Joint Stock Company)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE THREE-MONTH AND SIX-MONTH PERIODS ENDED JUNE 30, 2021
{(Expressed in thousands of Saudi Arabian Rivals)

As at June 29, 2021 the Board of Directors (BOD) have resolved in their 8th meeting (2021/8) to reduce
the Company's share capital from SAR 360,614,060 (36,061,406 shares) to SAR 262,311,060 (26,231,106
shares) for the purpose restructuring the Company's capital and to absorb 100% of its accumulated losses
as of March 31, 2021 amounted to SAR 98,303,000. BOD has also resolved to increase the share capital
(subsequent to the reduction) from SAR 262,311,060 (26,231,106 shares) to SAR 762,311,060
(76,213,106 shares) to enhance the Company's working capital and operation capacity. The reduction /
increase in the Company's share capital are subject to the shareholders approval in the extraordinary
shareholders committee meeting.

16. TERM LOANS AND BORROWINGS

The Group has several financing arrangements with local and foreign banks and development financial
institution with short and long-term maturity to finance its working capital and capital expenditure
requirements. All these are obtained at prevailing commercial rates.

June 30, December 31,
2021 2020
(Unaudited) (Audited)

Long term loans:

Local commercial bank (note a) 226,696 245,613
Loan from a SIDF (note b) 105,290 105,290
Foreign banks (note ¢) 35,306 38,770
Suppliers financing (note d) 106,510 119,656

473,802 509,329

Less: non-current portion of term loans (316,497) (353,647)
Current portion of long- term loans 157,305 155,682

Local banks (note €) - 700
Foreign banks (note e) - 248

Current portion of loans and borrowings 157,305 156,630

a)

b)

The Parent Company entered into a syndicated loan in February 2016, combining its borrowings from
four commercial banks under a “Restructuring Framework Agreement”. Through a final settlement
agreement signed in December 2018, two of the three local commercial banks were settled, leaving
Al Rajhi Bank (“ARB”) as the sole remaining lender to the syndicate. During the current year, the
Company and ARB entered into a Murabaha Facilities Agreement to restructure the balance
outstanding under the syndicated loan. The terms of the loan require the Company to repay the
amount outstanding in two tranches. Tranche A is interest free and is repayable in two years through
equal quarterly installments with six months as grace period, while tranche B carry three months
SIBOR plus 3% and is repayable in equal quarterly installments over six years, extendable by another
year, with two years as being grace period. The loan is secured against signed promissory notes.

Management assessed the above restructuring of the loan qualitatively and quantitatively in
accordance with IFRS 9 “Financial Instruments” and, as a result, concluded that restructuring of the
previous agreement has resulted in derecognition of the old loan and recognition of a new loan.
Accordingly, the Company recorded the new loan at its fair value at the effective date, which has
resulted in gain of SR 14 million. Unamortised balance of the gain as at December 31, 2020 is of SR
8.8 million will be amortised over the remaining period of the term loan, using effective interest rate.

The loan from the Saudi Industrial Development Fund (“SIDF”), was restructured in December 2019.

The loan is repayable in 5 unequal installments over the period of 3 years starting December 2020
and carry a fee charged biannually. This loan is secured by certain plant building and machinery.
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¢) These are outstanding balances to lenders outside the Kingdom of Saudi Arabia who extended
facilities to subsidiaries of the Group. These borrowings are mainly denominated in US dollars. These
loans are guaranteed by industrial factory land and carry interest rates between 5% to 7% per annum
for US dollar denominated or equivalent loans and an average 11% per annum for facilities in Turkish
Lira.

d) Short-term loans are due within twelve months where local bank loans consist of letter of credit
discounting advances that are to be cleared with customer balances upon expiration of credit period.

e) In earlier years, the Company through an agreement had credit facility ‘with Noble Resources
International Pte Ltd (“Noble™), to purchase raw material at a deferred payment. The Company was
required to pay cost of financing in the event payment was not made within a stipulated time. On
July 29, 2020, the facility was restructured were revised terms required the Parent Company to repay
the outstanding balance of SR 180.8 million as of the effective date in monthly installments till
October 2022. The facilify was unsecured throughout and presently carries a fixed finance cost of
7.75% per year. Management assessed the above restructuring of the facility, qualitatively and
quantitatively, in accordance with IFRS 9 and, as a result, concluded that restructuring has resulted
in a new financing. Accordingly, the Company derecognized the earlier facility and recorded a new
financing at its fair value at the effective date, resulting in a gain of SR 5.4 million. Unamortised
balance of the loss of SR 0.54 million as at 31 December 2020 will be amortised over the remaining
period of the term loan, using effective interest rate.

17. ZAKAT AND INCOME TAX

The Group received certain assessments from the Zakat, Tax and Customs Authority, claiming additional
Zakat liabilities totaling SR 199.8 million in respect of the assessment for prior years against which the
Group has filed appeals. This mainly relate to the Parent Company, Mass Centers for Distribution of
Electrical Products Limited, Mass Projects for Power & Telecommunications Limited, Saudi Cable
Company for Marketing Ttd. '

Assessment status

The Parent Company

During 2020, the Parent Company reached a final settlement to pay SR 65.8 million, with the Zakat, Tax
and Customs Authority for the years 2005 to 2012 through Committee for the Settlement of Zakat and
Tax Disputes. In accordance with the settlement terms, the Company made an upfront payment of 10%
and 6 monthly installments totaling SR 42.2 million up to now where the remaining will be paid in 4
installments totaling SR 23.6 million during the year.

The Company filed the Zakat declaration for the year 2013. Zakat, Tax and Customs Authority requested
additional information and documents for the purpose of issuing the final assessment.

The Zakat, Tax and Customs Authority issued an assessment for the years 2014 with additional zakat
liability of SR 24.2 million. The Parent Company has appealed against the assessment with the Committee
for the Settlement of Tax Violations and Disputes.

During the previous year, the Zakat, Tax and Customs Authority issued assessment for the years from
2015 to 2018 claiming an additional Zakat liability of SR 148 million. The Parent Company has filed an
appeal with Zakat, Tax and Customs Authority against the assessment raised. The Parent Company has
been advised by its Zakat advisor that, for the significant items against which the Zakat liability was
assessed by Zakat, Tax and Customs Authority, it is not possible to estimate the expected outcome as it
is dependent upon multiple objections, appeal forums as well as grounds of appeals. The Group’s
management believe that, they have reasonable grounds to contest against items included in the
assessment raised by the Authority, it is uncertain at this stage and, therefore, not possible to determine
the potential Zakat provision with reasonable accuracy.
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The movement in zakat during the period ended June 30, 2021 is as follows:

June 30, December 31,

2021 2020

(Unaudited) (Audited)
Balance at the beginning of period / year 37,377 69,435
Add: charge for the current period/year 7,532 8,585
Less: payments made during the period/year (14,877) (40,643)
30,032 37,377

The movement in deferred tax asset during the period ended June 30, 2021 is as follows:

June 30, December 31,

2021 2020

(Unaudited) (Audited)
Balance at January 1, 9,086 8,346
Add: charge for the period/year - 855
Less: adjustments (90) (115)
8,996 9,086

18. RELATED PARTIES TRANSACTIONS AND BALANCES

a) Related parties include the Company’s shareholders and their relatives up to the fourth generation,
associated and affiliated companies (include equity accounted investees) and key management
personnel of the Company. Terms and conditions of these transactions are approved by the Group’s
Board of Directors.

b) Related party transactions mainly represent purchase and sale of finished goods and recharging of
expenses from / to affiliates. These are undertaken at maturity agreed terms and are approved by the

Group’s Board of Directors.

c) Significant related party transaction and balances arising from as at June 30, 2021 are summarized

as below:
Volume of transactions For the
six-month period ended

: June 30,2021  June 30, 2020
Name Relationship  Nature of transactions (Unaudited) (Unaudited)
Purchase of raw 11,641 907

Midal Cables W.L.L Associate material
Directors remuneration 469 704
Dividends received 10,320 6,787
Others 249 -

Due from related parties

June 30, December 31,

2021 2020
(Unaudited) (Audited)
Hidada Limited 113 113
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